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RECORDS.  YOUR  SOCIAL 


PAID  tT  OIL  AND  GAS  LEASE 


|]  umiLSbaif' 33  Lessor  and 

payment  toed  on  acreage  hereunto,  the  numbe,     g  ^  of 

|Was,V„^^ 

.   n_..*ih,  p-vmeni.  Royalties  on  oil,  gas  aim  ,  seoarator  facilities,  tne  roywiy    rrnnsnortation 


3  Royalty  payment.  j"h^a«warhons separated  at  Lessees  wVa>™>  .--^  tlie  oij  purchaser's  transportation 

follows  (a)  For  oil  and  other  liquid  M^arbom WP*  h      Uhead  0T  l0  Lessor  s  credit  at  tn :  o  i P  markel 

Xoducuon,  to  be  *  sel>  ^  P"*^*  field  in  which 

faciliL,  proved  that  LesS«^  gas)  ^  all  other 

price  then  prevailing  in  the  same  *     <J*  f  similar  grade  and  gravity;  (b)  tor  gas  (mciuo  g       s  f>  ^ 

Siere  is  such  a  prev^uig  pn  f^^o^^  (1/4)  of  the  .^^l^iCw^  «**  ***** 

substances  covered  hereby,  the royaiiy _s _  production  to  itself  or  an  afti hate  at  me  p         •  ]iegrest  field  in 

that  Lessee  shall  have  the  continuing  right to  sen  su    P  then     vfmu1g  ,„  the  same  field,  tnen  eceding 

production  of  similar  quality  m  - ^_^terf2S«*U  P^ase  arrangements  entered  on  production 

which  there  is  such  a  prevailing  price P««™ Jnccs  its  purchascs  hereunder;  and  <c)  '«  «^n*  ^  of 

°o  went  a?e  shut  in  or  production  therefrom  the  .eased  premises  or  lands  pooled ^  therewuh^no 

operat.ons,  or  if  production  .s  being  ^d  by  Lessee  J*  ™"^foUowing  cessation  of  such  operations  or  production.  Le  see  s 

address  known  to  Lessee  shall  constitute  proper  payment.  ^antine*  (hereinafter  called  "dry  hole")  on  the  leased 

5.  Operations.  If  Lessee  drift  a  well  which  is  ceases  from  any  cause, 

premises  or  lands  pooled  therewith,  or  .1  all  V^^^^J^^^^^  of  any  governmental  authority,  then  in 
deluding  a  revision  of  unit  boundaries  pursuant  to  the  p  o  ^35^^°^  if  Lessee  commences  operations  for 

wmtMmmm 

SMS Spooled  therewith  as  a  reasonably  pmdent  operator  would  drill  under  the  same 

develop  the  leased  premises  as  to  reservoirs  then  capable  of  producing  in  paying  quar, .ties  on  th lease premie s  or  land  poo  ed 
therewmi  or  (b)  protect  the  leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  ^er  lands  not  pooled 

?h'  There  shall  bene  covenant  to  drill  exploratory  wells  or  any  additional  weUs  except  as  expressly  provided  herein 
Tpooung  .KSish.ll  have  the  right,  but  not  the  obligation  to  poo.  all  orany  part  of  the  leased J^™" '1*^^™  ^*  ^ 
other  lands  or  interests,  as  to  any  or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  bctore  or  after  the 
^SSZ^Xg  or  production  whenever  Ussee  deems  it  necessary  or  proper  to  do  so  m  order  to  prudently  develop  or 
^S^S^p^J^  or  not  similar  pooling  authority  exists  w.th  respect  to  such  other  lands  or  mterests  -Theo«« 
of  a  unit  by  such  pooling  shall  be  based  on  the  following  criteria  (hereinafter  called  poolmg  criteria  ).  A  unit  fo an  o  wen  o  her 
man  a  horizonal )  shall  no.  exceed  40  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas  ^^^^^^Z 
shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  umt  may  be  formed  for  an  oilwUarjB 
we  or  horTontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed ^  0^f™"fha  .  ^ 
governmental  authority  having  jurisdiction  to  do  so.  For  flic  purposes  of  the  forgoing,  the  terms  "o.l  well  and  gas  well  shall  have 
Z  nS Z  Prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or  ,1  no  detm.tion  ,s  so  presc hbe4  .1  wel 
means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-o.l 
^JZs^Z^^  pre  barrel,  based  on  a  24-hour  production  test  conducted I  under  normal  Prod"c'"^"f'^Hn 
standard  lease  separator  facilities  or  equivalent  testing  equipment;  and  the  term  "horizontal  completion  means  an  o.l  or  gas weli  n 
wnich  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof.  In 
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,  pooling  rights  hereu^er,  ^  sh^ 

shall  be  treated  as  if  it  were  ^^'^on  of  the  total  unit  product ion  J1^^ of  unit  product.cn  is  sold  by 
Lessors  royalty  is  calculated  shall  J  1  ^  Pr  p      |n  the  unit,  but  only  to  the  extent  such  p oport^n  critena are 

included  in  the  unit  bears  to  ^^^^^  unit  wdl  is  drilled  and  'omplefcd  so  th*  the  ^d  ^ion  of  tne  we„; 
Lessee.  In  the  event  a  un.  ^^.^X  l^g  criteria  Lessee  expects  in  good  fmth  o  apply W  p  ^  ^  hog 
not  yet  know,  the  unit  2r  completion  of  the  well  the  unit  shall  ^^SSLnder  and  Lessee  shall  have 

orovided  that  within  a  reasonable  time  alter  ^  h  u  not  exhaust  Lessee  s  pooling nS"»  nci™         . .    ^  e  or  after 

Z X  that  actuaHy  ^^J^^^^^^  *  *****  °r  ^^^^^^ 
the  recurring  W™^^^£££Z%>  the  well  spacing  or  ^J^^^S^  ^Uhority .  To  revise 
commencement  of  production  in ^  produaive  acreage  deteimmation  mad the  effective  date  of  revision. 

Biithority  having  jonsdictton,  or  to 

mm 

ris ,.**-«.  u«  -  «  -;r — s=  rjKi  t^sr 

^viro— 1  Shards.  Ussee    ^  _ * —  stms 

vegetation  and  habitat  on  the  leased  premises.  Lessee  shall  use  ™»™<>« ^HuW«,  „,  contaminant  to  any  environmental  medium, 
the  leased  premises  to  prevent  contaminate  «.£™'^£l£^?Z*«^  air,  or  any  other  environmental  medium 

rr  "8r  :mmm=s«^—  *„  *  ^ » — „ »*, 

sites  and  shall  maintain  the  well  sites  m  a  neat  and  orderly  fashion,  ^^ml  in  order  to  prevent  excess  dust  and  erosion  and 
weather  roads  and  shall  maintain  such  roads  in  a  good  state  ^^^^^^  4tall  appropriate  fences  around  each 
maintain  the  continuity  of  the  surrounding  environment  For  salet> [^^^^^^^s^trnm  and  shall 
well  and  related  facilities  in  a  visually  appea  mg  nuwjer  n  an  eliort to  ma  ma. «  tje  — ^  ol  ^  ^ 

maintain  the  fences  in  a  good  state  of  repair  Upon  ^nc^ion  of^ Les  ^"^^  ^  j/reaS0Ba£,v  practicable  to  its  original  state. 

manned  hTorier  to  insure  the  protection  of  all  fresh  water  bearing  formaions  in  and  under  die  leased  premises. 
S  Noi e  Ittem^d  L^Sy.  Lessee  shall  utilize  modern  equipment  with  appropriate  safeguards  ,n  its  dnllmg,  completion  and 
ptduc^o^ratos.  Whenever  possible.  Lessee  shall  install  sound  barriers  and  utilize  hospital  grade  mufflers  on  compressors  to 
reduce  noise  levels  and  emissions  while  conducting  its  operations  in  populous  urban  areas.  orations 

16  Seismic  Operations.  Lessee  shall  pay  for  all  damages  incurred  to  the  leased  premises  which  result  (torn  its  J"™0^ 
Other  than  seismic  operations  as  provided  herein,  by  execution  and  delivery  of  this  Lease,  Lessee  does  not  otherw.se  obtam  the  right 
to  conduct  exploration,  excavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  the  leased  P«m's«- 

17  Local  Ordinances.  In  conducting  its  operations  hereunder.  Lessee  shall  comply  with  all  ordinances,  rules  or  regulations  imposed 
bv  the  Citv  of  Fort  Worth  or  other  governmental  agency  whichare  in  effect  as  of  the  date  of  this  lease. 

K  Rs21n  ^£\£  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws 
mles  regulations  and  orders  of  any  governmental  authority  having  jurisdiction,  including  restrictions  m  ^ba^0^^ 
wells  and  regulation  of  the  price  or  transportation  of  oil,  gas  and  other  substances  covered  hereby.  When  dnllmg,  rework xn& 
p^odueS  Mother  operations^  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders  or  by  inability -  to  obtam  necessary 
permits,  equipment,  services,  material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weathe ^condition  war 
sabotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or  failure  of 
purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  withm  Lessee  s  control  this  lease 
shall  not  terminate  because  of  such  prevention  or  delay,  and,  at  Lessee's  option,  the  period  ot  such  prevention  or  delay  shall  be  added 
to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  my  provisions  or  implied  covenants  of  this  lease  when  drilling,  completion, 
production  or  other  operations  are  so  prevented  or  delayed.  Lessor  hereby  agrees  that,  in  the  event  Lessee  deems  .1  necessary  o  seek  a 
variance  waiver  or  other  relief  from  any  laws,  rules,  regulations,  or  orders  (which  for  purposes  of  this  paragraph  shall  include  any 
ordinance)  or  other  such  authority  exercised  by  (i.)  the  City  of  Fort  Worth,  including  but  not  limited  to  the  well  setback  distance  for 
aas  drilline  and  production,  or  (it.)  by  any  other  governmental  entity  or  authority  having  jurisdiction,  then  Lessor  shall  engage  m 
reasonable  acts  and  execute  and  deliver  such  instruments  and  documents  Lessee  deems  necessary  or  conven.ent  m  seeking  such  relief 
In  the  event  Lessee  is  required  by  such  authority  to  acquire  Lessor's  consent  as  a  prerequisite  to  obtain  such  variance  waiver  or  other 
relief  Lessor  grants  to  Lessee  and  agrees  that  Lessee's  leasehold  estate  acquired  hereunder  includes  the  right  to  utilize  this  lease  as 
Lessor's  consent  and  ratification  of  any  subsequent  variance,  waiver  or  other  relief  Lessee  seeks,  without  the  necessity  of  Lessee 
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19  Lessee  is  hereby  given  the  exclusive  opt.on  to  extend  the  pnmary  term  o tms  ie  provision  contained  herein. 

xPS  of  the  ordinal  primary  term  plus  any  ^^^W**  plus  any  extension  periods  by 

This  option  may  be  exercised  by  Lessee  at  any  time  ^^^l^^i,,  Hundred  Sixty  Seven  and  No./lOO  Dollars 
paying  to  Lessor,  herein,  or  their  heirs,  successors  or  m grs, ^  '  ^™  notice  of  such  election  along  with  the  payment 
($6,667.00)  per  net  mineral  acre.  Lessee  shall  exercise  su ch  op .on  ^  P1^*  *™  sudl  notice  ^  payment  to  Lessor,  in  cither  case 
in  me  U.S.  Mail,  postage  prepaid,  to  Lessor  on  the  leased  prem.ses  or  UP°^<» 

prior  to  the  end  of  the  primary  term  hereof .  orif  drilling  oPcraHon^are  oe  g  ^  ^  ^  ^  m        ^  m 

therewith  at  the  expiration  ol  the  pnmary  ^^^^^^^^^  timely  and  fully  exercised  if  payment  rs  forward d 

Tl^^ 

Mail,  (ii.)  Overnight  Delivery  Service,  or  (lit.)  by ^  personal  delivery^  cancellation  with  respect  to  any  breach  or 

20.  Breach  or  Default.  No  litigation  shall  be  initiated  by  Less*  5°'^  written  notice  fully  describing  the  breach  or 
default  by  Lessee  hereunder,  for  a  per.od  of  at  least  9 day i  ate 'nod.  In  the  event  the  matter  is  litigated  and  there 
default,  and  then  only  if  Lessee  finis  ^J^J^^^^^Ll  not  be  forfeited  or  cancelled  m  whole  or  in  part 
is  a  final  jud.cial  determination  that  a  breach  0^^.^l*  ^^^^<m  to™  dy  the  breach  or  default  and  Lessee  finis  to  do  so. 
unless  Lessee  is  given  a  reasonable  tame  after  s»'d.^^  and  agrees  that  Lessee  at  Lessees'  opt.on 

21.  Warranty  of  Title.  Lessor  hereby  agrees  to  defend  tule  co on  or  ainst  ^  |eased  premises.  Lessee  agrees  to 
may  pay  and  discharge  any  taxes  mortgages  or  l««»x»t^  ,Tso*  lender  If  Lessee  exercises  such  option.  Lessee  shall 
pay  for  the  costs  of  any  lien  subord.nat.on  that  Lessee  may  request  trom  Lessor  s  c  reimburse  itself  out  ol 
^subrogated  to  the  rights  of  the  party  to  ^^Xs~Zt      2  vem  Us  ee"  made  aware  of  any  claim  indent 

been  furnished  satisfactory  evidence  that  such  claim  has  been  res ™^  indemnify  and  hold  Lessor  harmless  from  any  andall 

to  persons  orproperty  causedby  Lessee's  operations  onthe  subject  land. 

been  executed  by  all  parties  hereinabove  named  as  Lessor . 


IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Thair  Sharif 


LESSOR; 


Signature:  . 

Individually  and  in  alWGrpaciifts  for  the  aTOve 


Signature, 


deicrted  Land      Individually  and  in  all  Capac.iies  for  the  above  described  Land 
Title:  .  ■  


ACKNOWLEDGEMENTS 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the  <       day  of  _ 


2* 


,  2008,  by 


STATE  OF  T 
COUNTY  OF  TARRANT 
This  instrument  was  acknowledged  before  me  on  the 


day  of. 


, 2008.  by 


Notary  Public  for  the  State  of  Texas 
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EXHIBIT  "A" 


ATTACHED  TO  AND  MADE  A  PART  OF  THAT  CERTAIN  OIL  AND  GAS  LEASE  DATED  °  ,  2008,  BY 

AND  BETWEEN  Thair  Sharif.  AS  LESSOR  AND  CARRIZO  OIL  &  GAS,  INC.,  AS  LESSEE. 


I  F(iAl.  DESCRIPTION 

LOT  32.  IN  BLOCK  5.  PHASE  I.  RIVER  TRAILS  ADDITION-  AN  ADDITION  TO  THE  CITY  OF 
FORT  WORTH.  TARRANT  CQ[JNTY.  TEXAS.  ACCORDING  TO  THE  CORRECTED  PLAT 
THEREOF  RECORDED  IN  VOLUME  388-191.  PAGE  44.  OF  THE  PLAT  RECORDS  OF  TARRANT 

COUNTY.  TEXAS. 
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Addendum 


I.  DEFINITIONS 

As  used  herein,  "River  Trails"  includes  the  area  bordered  by  the  following: 

North:  by  Trinity  Boulevard; 
East:     Precinct  Line  Road 
South:    by  Saranac  Trail 
West:    by  Salado  Trail 

Lessee  shall  hire  an  independent  surveyor  to  conduct  the  survey,  and  shall  pay  all  expenses  associated  with 
the  survey.  Attached  hereto  as  Exhibit  "B"  is  a  map  of  the  area  comprising  "River  Trails"  as  defined 
herein. 

For  the  same  consideration  stated  above,  Lessor  agrees  and  does  hereby  communitize  their  mineral  interest 
in  the  "River  Trails"  Subdivision  with  all  other  mineral  owners  in  the  "River  Trails"  Subdivision  entering 
into  a  Carrizo  lease  which  contains  a  similar  communitization  provision.  Such  communitization  shall  be 
based  upon  a  fraction  with  a  numerator  reflecting  the  amount  of  net  mineral  acres  contributed  by  each 
respective  communitizing  Lessor  and  a  numerator  reflecting  the  total  number  of  acres  covered  by  the 
"River  Trails"  Subdivision  which  for  the  purposes  of  this  provision  shall  be  deemed  to  contain  297  acres  of 
land,  more  or  less.  It  is  expressly  understood  and  agreed,  in  the  event  all  or  part  of  the  Lease  is  released 
and/or  the  Lease  fully  or  partially  expires,  that  each  respective  communitizing  Lessor  shall  own  their 
respective  and  separate  mineral  interest,  which  is  so  released  or  which  expires,  in  the  same  manner  and/or 
proportion  as  immediately  prior  to  the  date  of  execution  of  this  lease  as  fully  as  though  this  lease  had  never 
been  executed.  Pooling  all  or  part  of  River  Trails  Subdivision  shall  perpetuate  the  mineral  interest  covered 
by  this  lease  pursuant  to  the  pooling  provision  contained  herein.  Any  non  released  and/or  non  expiring 
mineral  interest  cover  by  this  lease  shall  continue  to  be  administered  as  a  communitized  mineral  interest 
under  this  provision. . 


